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1, The visit to Poru of the Argentine ifinister of Transportation, Colonel Juan. 
Francisec Sagstro, vas reportedly concerned chiefly with Peru's ability ta 
comply with certain secret provisions of the Argentina-Peru cormercial 
treaty which accord mutually preferential treatment in the event of wor. 
Castro arrived in Lima from Mexico City on 29 October 1950 and has held con- 
ferences with Peruvian President Manuel Odria, the Peruvian Minister of 
Development and several other high officials in the Peruvian government. 

2, According to source, the treaty contains 2a secret clause wheroky, in the 
event of war, Peru vould provide Argentina with 300,000 tons of coal a year 
and a certain amount of petroleum in exchange for Arrentine wheat and oils. 
The Arcentine Imbassy in Pern had previously inforned the Argentine gevern« 
mont that Peru is not able to furnish Arrentina vith 300,000 tens of conl a 
year and that Peruvian production in 1951 vould not exeeed 100,000 tons ovon 
if the Santa Gorporaticn railroad is repaired within the next three months, * 
Colonel Castro was reportedly very interested in Iearning to what extent, She 
Santa disaster would affect Peruvian coal deliveries to Argentina. 


35 Colonel Castro has favored importing Peruvian coal to Arcentine and nixing 
it with other coal for use in the Arrentine transportation system. At the 
present tine, Argontina relies heavily on Peruvian coal. 


25X1A [EMComvent. The recent flood disaster involving the Santa Corpora’ i 
severely damaged the railroad to the coast, causing a further hottloneeck 4: 


it 


Peruvian coal. production. 


eg nautanlg 


= CLAGSIFICATION Serer 


cant.is hereby regraced to 
SCHUGAL in acce:dance with the 


“ter of 16 Ociobor 1973 from the Class, Changed 
Ae Ce rae Intelligence to the 


Auth: 
MGW. we wis eat States. i 


NexARpiovesbReragedease 2001/11/26 : CIA-RDP£ Bi U64 


